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josd__2.0.0.0 00020 % TOT. RETURN 601
Institutional Decisions ; - Jus  VLAMML - 4
toBuy m;o: m;g m:asl :,":r;'t ::g |,II t AR —] — 1y 213 158 [T
0541 20 24 25 | paced 0.5 - 3y 264 298 |
HidgDoty 3308 3449 3024 Syr.  i08.8 96.2
1985 1986 | 1987 | 1968 : 1989 [ 1990 | 1991 | 1992 | 1993 | 1994 | 1895 [ 1996 | 1997 (1998 1999 | 2000 | 2001 | 2002 | ©VALUE LINE PUB., INC. | 4-06
1370 1300 1055 1074 | 1223 11.21| 1347 | 1365 1319 | 1198 | 1424 | 4581 | 1001 | 2160 2685 2372 | 23.00| 26.00 Asset ¥al p sh {yr-end) 36.00
47 37 38 36 AT 42 35 3t 32 k) 3 35 2 30 i) 26 24 .27 |Eamings per sh F 37
80| 249 7 A8 Ll i 13 116 79 RE) 76 .80 1.01 1.10 137 1.63 1.60 | 1.70 |Cap'l Gains Deci'd pershy 200
A A7 a2 34 47 A ] a 30 35 35 35 2 30 2% 22 24 .27 |inc Div'ds Decl'd per shBa .39
AT9| 424 182] 1887 340 235 45 4.51 38| ¥ 446 | 586 | 888 1130 1607 | 1273 Unrealized Apprec/Sh
97| 00| 4025| 4246 4497 4722| 4013 | 5105 | %6375 | 6650 | 60.26 | 7206 | 7781 | 7I.81 8083 | 8230 | §200 | 87200 |Common She Oulst’gC | 76.00
8% 8% 3% 0% 15% | 12%| 10% 3% 6% Th| 13% | 7% | 17 | %% %] 12% Mm"l:‘m" Discount from NAY 0%
A1% | 6% 8% | 32% | 45% | 42% | 3% | 27% | 24% | 24% | 28% | 24% | 24% | 1% 18% | 14% |  estmbies Avg Ann'l Divd Yileld 1%
CAPITAL STRUCTURE as of 12/31/00 208% | 94% | 45% | -10% | 280% | 191% [ 285% |215% 314% | 48% | 45% [ 21.5% [Total Retum A A20.0%
Debt None Fid Stock None 203% | 42% | 137% | 29% | 335% | 26.0% | 226% |181%  252% | -6.2%-15,+15% |15+15% |Annual Change DJ ind | &18%
Common Stock B2.202,262 shs. (100% of Caply | 780 | 841 | 660 | 833 | 1042 [ 1285 | 1530 | 1845 2381 | 1981| 2425 | 3125 |§100 NA Grew ToD 6520
MARKET CAP: §1,5 billion (Mid Cap) 518 540 614 627 837 | 1085 | 1283 | 1501 1879 [ 1763 | 9840 ; 2133 (5100 D-JInd Grew To 2575
CURRENT FINANGIAL GATA (Sl To% | T3% ! 7% | 8.6% | 82% | 68% | 74% | 6% 57T% | 72% | 7.5% | 7.6% |Distrib's a5 % of Assets | 6.0%
mi 331% | 284% | 27.6% | 40.0% | 31.0% | 30.2% [224% | 214% 159% | 120% | 13.0% | 140% [Div'ds as % of Distrib’s | 16.0%
12months ending Decembar 3% I5o% | 26% T 24% | 31% | 27% | 24% | 18% | 14% (0% 11K | 1% | 10% [Gross PorfoloYieR | 20%
1948 1999 2000 5% 5% 3% 3% 4% % 4% 2% 2% 2% 2% 3% |Expenses to Assels %
Realized gains g28 1068 1257 Wh| 1521 4| AT7i 24| 42| 28| 26 01| 209| 95| 220 |Netincome$mill)E 20
Unealized apprec. 8791 12987 4T3 g0 | sy | B426 | B00B | 9801 |TT4%1 | 14285 | 18864 2550 W24 | 50| 2600 Aseets, yrend Gm | 000
LARGE STOCK POSITIONS 62% | 70% | t49% | 98% | 110% | 47% | 20% | 16%  18% | 20% | 2% | 20% [Cash Equivalents 0%
As Of 123400 924% | B6.7% | B25% | B4.1% | 83.2% | 904% H98.0% | 98.2%  98.2% | S8.0% | 97.0% | 97.0% iCommon Stocks %.0%
Genaral Electric 209 | 2302 | 262 [1505% | 3001 | 4224 | 6652 | 8700 12988 | 10473 Unrealized Appr (yr-and}
A o Infermational Group 6619 | 6969 | 8406 | 7983 | 9662 | 11388 | 14242 16881 21708 | 19516 | 1885 | 2130 |Gommon Equity (Smil} | 2800
Ciseo Systems BUSINESS: Adams Express Company is a conservative closed-  tions services, 11%; financials, 18%; capitai goods, 9% health
Solectron end regulated invesiment management company. Major aims: capi-  care, 12%: energy, 9%; consumer-related, 5%. A group, incl. Erik
Coming ta! preservation and fong-term growh of income, Owns 1,913,764  Bergsirom, owns 5.1% of com. shs. Chairman, CEO, and Portiolio
Investor Fimancial Services Corp. shares of Pefroleum & Resources Corp., another dlosed-and fund, Manager: Douglas G. Ober. President Joseph M. Truta. In-
Pelroleum & Corp. with which it shares administrative and research facilities. As of corporated: Marykand. Address: 7 St Paul St, Baltimore, MD
Norlel Netwodks 123100, technology accounted for 27% of net assets; communica-  21202. Tel: 410-752-5000. Internst; www.adamsexprass.com.
Enron Corp.
ca ASSET VALUE (per sh) fan | Adams  Express Fund's discount fund's poor recent performance, it has had
endar |Mar31 Jund0 Sep.30 Decdt! vear | Femains narrow versus its historical a history of healthy returns, particularly
1988 | 2151 2135 1857 2168 | 2109 | Standards Investors can still pur- during times of market weaknesses, and
1909 2293 2372 2169 2685 | o685 | chase a dollar's worth of the fund's shares that may explain the relatively narrow
2000 2887 2841 2838 2372 | z372] for about 90 cents, but the discount has current discount. The fund consistently
2001 1949 1984 2300 been on a narrowing trend over the past aims to offset its riskier issues with more
2002 2600 | year and a half. During the latter part of conservative offerings. Management often
Cal- | EARMINGS AS REPORTED (per sh) F | Fu the 1990s, investors were able to buy these substitutes convertble issues for their
sndar [Mar31 Jun.30 Sep.3d Dec3i| year | Shares at a more generous discount, hover- common stocks when it perceives a higher
1998 | 05 P 08 8 0] ing around the 16%-17% range. level of risk than normal. (Convertibles
989 | 07 5 07 05 24| - - - despite its below-average recent are less likely to decline as much as their
2000 04 07 06 .09 26§ performance, Adam's Express Fund's 52- underlying issues, and they provide higher
2001 06 24| week return of -21% fell well short of the yields.) Moreover, ADX's modest expense
2002 .27 | majority of its general equity closed-end ratios (among the lowest of its peer group)
ITOTAL DESTRIBUTIONS PER SHAREEw fund peers; the group averaged a positive and its buy-and-hold strategy of investinﬁ
ook {Caphal Gains + Dividends) ul | return of 4%-5% over the period. A few of (evidenced by the fund's low turnover rate
Mar3f Jundd Sep.30 Dec. the fund's top holdings have had a tough add to its long-term appeal. Therefore,
1998 | 08 08 .08 116 | 140| time of late, including American Interna- conservative investors with at least a 3- to
199 | 08 08 .08 130 | 163 tional Group, Nokia, and Solectron. On the 5-year investment horizon may want to
2000 [ 08 08 .08 161 | 185 positive side, management’s decision to take a look at this issue as a core large-cap
000 { 08 08 add to its position in Canandian National addition to their portfolio.
Cal- | QUARTERLYDVDENDSPAD®m | Foy | Railway has paid off of late. What's more, The effects of a number of interest-
endar |Mar31 Jun30 Sep30 Dect| Year | ITT stock. a relatively new holding to the rate cuts may well surface by the end
1998 05 08 08 ) m portfolio, has also performed well over the of the year. Indeed, we are looking for
1909 | o4 o8 o8 08 g | past few months. GDP pgrowth to accelerate to nearly 3% in
2000 | 03 08 08 03 ‘72| The fund’s longer-term performance the fourth quarter, which may well pro-
2004 04 08 record has kept investors interested vide a needed boost to the equity markets.
in these shares, we think. Despite the Carrie Galeotafiore July 13, 2001
A) Tatal return at top left based on price; asset | 7th. " Goes ex about Aug. 17th. Divid payt [ gains, if any, feinvested, (E) Incl. realized gains | Stock's Prica Stability 100
value, in array. '04-'06 arvay figure is ann'l avg | dates: Mar. 1, June 1, Sept. 1, Dec. 27.» Div'd Patroleum & Resoyrces Corp. (| Price Growth Persistence 3
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STOCK MDEX
By ua&n m:: 1m:11 Percent tg - i Ty, 405 171
tasel 50 53 5t | fided 20 . 1 YLD TTETT 4111 3y A2 204 [
| Hesiooy 22115 22935 23798 TRHHEESTE] Sy. 660 827
1985 [ 1986 | 1987 | 1988 [ 1980 [ 1990 | 1991 | 1992 | 1993 [1994 [1995 | 1996 | 1997 [1998 1999 | 2000 | 2007 | 2002 | OVALUE LNEFUE, IC. [04-06
3742 | 2158 | 2624 2297 63| 258 2026 | 2043 | 2273 | 2359 | 1932 | 2191 | 2275 | 2336 1871 | 1251 2085 | 2220 |Revenuespersh A 4.0
169 1521 184 190 183 204 207 | 23| 225| 24| 233 | 249 242 285 229 286| 345 | 3.55 |“Cash Flow” persh kS
9 83 102 1.13 5 1.0 1.04 i3 1.08 147 133 137 131 iH Rl 129 1.50 1.65 |Earnings per sh © 185
.63 70 80 B8 L 88| 102) 1.03| 104| 14| 104 106 | 108 108 108| 108 | 4£08| 1.0 |Div'ds Decld persh Ce 115
M| 3300 359 286| 265 273 285 21| 249 23| 27| 23| 289| 205 25| 292| 265 250 |Cap'l Spanding persh 50
712 789| 789 872 883 BO7| 042 G70( 900 1018 ) 1092 | 1056 | 1099 | 1142 1158 | 1150 | 1220 | 1290 |Book Value persh © 1535
A2 3B55] 48| 4247 4340 | M2 0 4757 4860 | 4972 | 5086 | 5500 | 5570 | 5660 | 5730 5TA0 | 5400 1 5450 | 5500 [Common ShsOutsty B ST00
83| 1B 15| NI 137 142 153 155 179 | 15% 1261 138 147 ([ 138 214 | 136 | Bk Agdres we [Avg Ann'l PIE Ratic 155
67 B0 ki) A2 1.04 105 a5 R 1.08 A M .B6 85 T2 122 90 Value|Line Relative P/E Ratio 1.05
B4% | 7% 6B% | V4% | T2% | 68% | 64% | 59% | 54% [ 59% [ 62% | 56% | 54% | 55%  B5W | 62% sstimutas Avg Ann'l Div'd Yield 4.0%
CAPITAL STRUCTURE as of 431/01 9639 | 9946 | 1130.3 [ 11999 | 10630 | 12202 {12876 (13386 10686 | 6074 | 1125 1220 |Revenues ($mill) A 1375
Total Debt 1256.3 mil. Due in 5 Yrs §15.0 il 494 | 554 | 575 | 632 | 73] 756 766 | 606 52| 71.1] 880 | 910 |NetProfit (bmill 105
:-Lg'ig‘hﬁ:f&":'- . ZLL'O“*B'*‘““ il BE% | 316% | 329% | %52% | 36.0% | 386% | 30% |325% 2.1% | 343% | 36.6% | 360% [Income Tax Rale %.0%
Loases, Uncapitaiized Annual rentals $18.3mr, | 6:1% | 56% | 51% | 53% | 70% | 62% | 59% | 60% 9% | 147% | 7.8% | 7.8% |NetProfi Margin 7.6%
Pension Liability $6.7 mil. in '00 vs. $5.3 mill.in 49.6% | 40.2% | 40.5% | 40.0% | 47.4% | 46.2% | 4B.7% | 47.5%  45.3% | 45.9% | 55.0% | 54.0% |Lomg-Term Debt Ratio 33.0%
k) 48.8% | 58.1% | 53.1% | 458% | 47.6% | 489% | 458% |471%  40.2% | 48.3% | 40.5% | 35.0% |Common Equity Ratio 5%
. . . 9183 | 8127 | 9257 | 11315 | 1170.3 | 1201.3 | 13564 | 13884 13458 | 12862 | 1640 | 2035 |Total Capital {$mill) 2350
mmg’;‘gm& d:’;g&ig—}'mmw 11418 | 12179 | 12813 | 12674 | 13503 | 14154 | 14066 [ 15340 15989 | 16375 | 2050 | 2100 |Net Pant (Smit) 2350
redeemable pd, securties. (Div'ds are a fax- T6% | 94% | B6% | 75% | 8.2% | B0% | 7.0% | 716% 57% | 74% | 75% | 7.0% [RewmonTotdCapl | 7.0%
deductible fixed charge.} H0.7% | 144% | 104% | 110% | 121% | 11.7% | 11.0% | #1.1% T.0% | 102% | 13.0% | 12.0% {Return on Shr. Equily 120%
8% | 11.5% | 108% [ 11.3% | 125% | 12.1% | 1.3% |123%  7.0% [ 11.5% | 13.0% [ 13.0% [Retun on Com Equity 120%
Commaon Stock 54,400,000 shs. 2% 0% | 4% | 0% [ 46% | 38% | 24% | 30%  NMF | 18% | 4.0% | £5% |Retained to ComéEq 4%
MARKET CAP: $1.3 billion (Wid Cap) 9% | 9% | 6% | 7S% | 6% | 7M% | 79% | 7%  19% | ea% | 68% | 65% [AUDWdstoNetPro! | 62%
c"fﬁﬂ POSITION 1800 2000 3311 BUSINESS: AGL Resources, Inc. is a holding company. its princi-  Gas Services markets natural gas at refail; Utiipro provides biling
Cash Assets 3z2.9 2.0 12.2 | pal subsidiary is Aania Gas Light Co., a regulated distribuior of services for GNGS and other marketers, AGL Propane distributes
Other 1246 __ 977 1886 | natural gas to mire than 1.4 million customers in Gegrgia, pimarlly  propane. Has about 2890 employees, 16,760 shareholders. Presi-
Current Assets 1575 T 987 2008 | Ayanta, and in southern Tennesses. Alsa engaged in nonregulated  dent & Chief Exsc. ON.: Paula Rospot. incorp.: Georgia. Address:
pccts Payadle 33 131@ aggg naturat gas marketing and ofer, alied senvices. Also wholesales 303 Peachiree St, N.E., Alanta, GA 30308. Telephone: 404-584-
Other 1401 89:6 jas.g | and retails propane. Nonregulated subsidiaries: Georgia Natural  9470. internet address: www.agiresourcas.com.
Curent Liab. 2285 "2848 8325 [ AGL Resources seems to have moved Management is giving nonutility ac-
Fix. Chg. Cov. 262% 239% 245% | jnto high gear. Georgia's deregulation tivities close attention. Apart from its
ANNUAL RATES Past  Past Estd'33-'00 | program, set in motion in 1998, came on to success in beginning to attain profits for
"’d‘a"‘* (per sh) w_;’fj'% “'3'% h;_";gg fast for a good many participants in the its pas marketing and trading businesses,
"Csh Flow" 0% 25% 6£5% | state. It put AGL through a period of cost- AGL is taking new directions. Georgia has
Earmings 1.5% 7.6% ly customer dislocation and financial flux awarded AGL Networks the authority to
m&gfue ;g% ;.g& "% as it tried to adjust to the restructured operate as a Competitive Local Exchange
- business arena. Earnings were undercut Carrier throughout the state. This permit
F\%"“ QUARTERI.YREVENHES(SmiL)* Ff“", further by the cost of starting up new enables the new subsidiary to sell equip-
Ends [Dec. 31 Mar3t Jm30 Sep3t| Vi | de p
regulated energy ventures. Lately ment and services to telecom companies.
1998 (4023 4839 2470 2054 113386 | though, management has been steering To meet its business objectives, AGL
1999 13239 3761 1859 1837 10686 AGI. along a smoother course. It has got- Networks proposes to build and manage a
2000 1823 1604 1318 1332 | 80741 ten in better control of AGL's businesses, fiber optics network around metro Atlanta.
g%; ";g;'e 3‘;26 g:g gggs ;gg enabling the regulated utility and the non- As a start-up effort, however, a meaning-
regulated segments to achieve, overall, a ful profit may be deferred for another year
Yoar EARNINGS PER SHARE A ® F& much higher level of earnings. Results for or so, or perhaps a little longer, given the
ar |Decd Mar3 Jun30 Sepo| Feca!| : :
e second quarter of fiscal 2001 (ends slowing domestic economy.
1998 [ 458 79 d02 19 | 141] September 30th), were led upward by the AGL remains largely an income stock.
1999 28 42 12 ] o utility. The company reports that newly The regulated utility may contribute more
223:10 i? ;; '%g ?% 1,%% acquired Virginia Natural Gas, a dis- than 80% of earnings through fiscal 2002,
a002 | 50 70 25 30 | 1gs) tributor, has been quickly integrated with with the company leveraged heavily with
. - - — the utility segment. Apparently, VNG add- senior capital. Though AGL's use of tax-
Cal- | QUARTERLYDNDENDSPAD®= | Ful | ed to share earnings in the March quarter deductible preferred stock provides a
endar |Mar31 Jun30 Sep30 Dec:3l| Year | o, the peak sales it generated in this share-earnings advantage, management's
o7 | 2 &7 2t oA 108 { winter period. AGL may now be returning efforts to build profits from shareholder-
1888 | 27 & 27 7 1081 to a more pronounced seasonal earnings risk ventures may rule out a dividend in-
g | 27 7 1 7 108 pattern, though the totals for this year crease through fiscal 2002.
_gggg 3; 3; 2 ; 108 | and next may be its best ever, by far. Gerald Holtzman June 22, 2001
A) Fiscal year ends September 30th, {C) Next dividend meeting in early Aug. Goes | (D} Incl. deferred chgs. 9/30/00: $3.19/sh. Company’s Financial Strength B++
{B} Diluted earmings pafsham Next earmings | ex in mid-Aug. Apgerux divd payment dates: | (E) In milions, adjustad for stock spit. Stoci’'s Prica Stabllity 100
repart due late July. Excl. nonrecurring gains: | March 1, June 1, Sept, 1, Dec. 1. » Div'd rein- Price Growth 5
‘83, $0.15; '95, d§0.83; '99 $0.38; '00, $0.13. vest ptan avmlabl.e Earnings Predictability 60
o .
TH?mP\HJSHER 5%9@'& OR ANY ERRORSOROMSSIONSHEREIN mmmsw&ﬁumsﬁmmma mge hﬁt To subscribe call 1-800-833-0046.
of it may be veproduced, resold, stored of ransmitied in any printed, electranic or gther fomm, or used lor genersting or marketi amy prinied or electronic publication. service ar producl,
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toBuy m%osu “";“# 103?10 Percent 6.0 - — 1 1y, 8Le 179 [T
el 2 47 puinsiv P74 ; Iy 455 284 |
1200714515 15498 g Syr. 1218 927
1985 | 1986 | 1987 | 1988 | 1989 | 1990 1991 [1992 [ 1993 {1994 (1995 (1996 {1997 [1998 1999 | 2000 | 2001 | 2002 | ©VALUE LINE PUB. INC. | 04-06
706 785| 924 1159 1369 | 1396 | 1547 1901 2024 2197 | 2449 | 2859 | 3162 | 3207 3548 | 4097 | 4125 | 46.60 [Salesparch A 53.40
) a7 A8 i 78 23 281 102 07| wi7 3| N2 204 242 23| 282 285| 310 |“CashFlow” persh 415
A7 26 32 45 .56 65 53 68 72 1 k] 106 125 | 137 151 1.72| 1.90| 212 |Eamningspersh 280
05 05 06 fL:] ] A0 H 22 A4 M L] A8 2 23 26 2 B .35 | Div'ds Dacl'd per sh © A2
A2 2 Kl ] M 25 53 .38 48 A7 56 T 104 k] 86 &7 60 .80 | Cap'| Spemding per sh 12
150| 209) 230] 258| 306! 405| 442| S5M | 527 591 | 669 | 764 | B85| 933 1021 1138 [ 1405 1515 [Book Vakepersh O 2285
4652 | 5548 5668 | 5219 | 5240 5700| 5648 57089 | 5673 | 5536 ) 5546 | 5563 | 56.14 | 521 B573{ D504 | 5.00 [ 67.70 [Comemon She Quist'g € | 590
124 174] 174 154 117 1801 253 187 11 o 153 Bo| 23| A4 167 ] 151 | Bokd figlres ars |Avy) Ann'| PIE Ralio 18.0
100 148} 16| 128 13 13 62| 193] 10 82 o102 1) 123 10 857 100 Veuslne |pglafive PE Ratio 1.2
23% | 11% | 1% | 1% S| 9% Bl | ni% ] 2% | 1% | 9 | T | 8% 0% 14| e Avg Ann'l Divid Yiakd 2%
CAPITAL STRUCTURE as of 331101 B73.7 {10883 | 11480 | 12161 | 13582 | 15004 | 17753 | 18347 19750 | 2M72 | 2465 | 2700 (Sales (Smik) » 3500
Total Dsbt $338.0 mill. Due in 5 Yrs $23.2 mill T3% | 62% | 80% | 8.0% | B82% | 91% | 94% | 98% 95% | O5% | 6.8% | 48% [Operating Margin 10.0%
Uyt e e 7] 87| 196 X8| 27! 39| 89| 381 422 496| 800| 550 |Depreciation Sanil) 704
(LT interest samett: 7.7 total interest 04| 36| #13| 41| 5270 627 | 756] 831 B63| 72| 10| 125 INetProfit (mi) 175
coverage: 7.6x) (33% of CapT) | 37.0% | 37.0% | 36.6% | 38.0% | 37.6% | 37.3% | 37.2% | 37.3%  355% | 33.0% | 340% | 34.0% {Income Tax Rate 3H.0%
34% | 35% [ 36% | 6% | 30% | 3.0% | 43% | 45%  44% | 4.3% | 45% | 46% INet Profit Margin 50%
Leases, Uncapitalized Annual rentals $55.3 mill, 2722 | 1931 281 | 1858 30187 2268 | 2690 | 2780 3092 | 3997 425 475 |Working Cap’i (Smil) &0
Pension wiability None - No defied benefitplan. | grg | mag | s0z| 430| 831 15 | 194 | 18 252, 09| 20| 320 |Long-Term Debt{$mily | 270
Common Stock 56,605482 sha,  (67% of Capl) | 2484 | 2862 | 2689 | 3270 | 3708 | 4354 | 4970 | 5340 5688 6365| 745) 875 ;She Equity (jeld) 1335
Class A: 23.6 mill. shs.; Class B: 33.0 mill. shs. 96% | 11.5% | 119% | 127% [ 10.0% | 11.9% | 125% | 126% 11.8% | 11.1% | £1.5% | 11.5% |Return on Tetal Capl 1.5%
121% | 135% | 138% | 13.5% | 14.2% | 14.8% | 152% | 156% 15.2% | 153% | 150% | 14.0% |Return on Shr. Equity 13.0%
MARKET CAP: $2.4 billion (Mid Cap) 96% | 11.2% [ H4% | 101% | 11.8% [ 125% | 13.0% | 13.1% 126% | 127% | 125% | 12.0% |Retained to Com Eq 1.0%
CUR&E'FS POSITION 1999 2000 331M01 W% | 1T%| 18% | 1% [ 16% | 15% 14% | 16% 7% | 17% 17% | 16% |Al Div'ds to Net Prof 4%
 Assels 57.8 1150 141.5 | BUSINESS: Alberio-Culver manufactwres and markels health and  U.S., Canada, Japan, Germany, and the UK. Adverl, 12.7% of sls.
ftecewable?__lF o 13‘11-51) o2 j‘;g-g beauty akls, incl. VOS5, Alberio Mousse, TRESemme, FDS, Con- ‘00 depr. rate: 11.0%. About 12,700 empl. Apprax. 15% of C1. A stk
3;':;‘“? {FIFO) 518 280 oeg| ot Stives Swiss Formula; housshold products, incl. Mrs, Dash.  and 49% of C. B stk owned by off. and dirs; FMR Corp., 21.6% C.
Cument Assets W —FahE 8013 | Static Guard, Sugar Twin, Molly McSutter; and prof. hair care prod- A, NewSouth, B4% Cl. A (1200 Proxy). Chrmn,; L. Lavin. Pres. &
Accls Payable 1089 1838  1o37 | uots (USA. div. 24% of 00 sdles; Intl, 20%). Sally Beauty (56% CEO: H. Bemick. Inc. DE. Addr: 2525 Amitage Ave., Melrose
Debt Due a7 4.0 5.7 | of sis.) supplies beauty items via 2,350+ wholesale-retail stores in  Park, IL 60160, Tel.: 708-450-3000. Web:www.alberto.com.
e i Lich. 1338 1330 1564 ["Alberto-Culver is hitting its stride. In- Share net is on track for $1.90 this
-—{ deed, the consumer packaged goods divi- year. Indeed, there might be some upside
sﬂd:‘m&? gt FPast Estd 98| sion in North America has rebounded to this estimate, given the momentum in
Salesga 105% 100% o0% | strongly thus far in fiscal 2001 {ends Sep- the company’s core business units. A
“Casgh Flow” 120% 14.5% 10.0% | tember 30th). It now accounts for 25% of slightly higher tax rate and a higher share
Eamings 105% 139% 11.0% | operating profits, versus 18% in the year- count will have a slight dampening effect
Book Value 123% 178% 145 | ago period. The reasons for the upturn are on share earnings, however. In fiscal 2002,
Fiucai | GUARTERLY SALES {8 mill ~ =T manifold: better management; a focus on we would expect international currency ef-
Yoar |pooad marat {M'”S)e 3| Fiscat fewer, stronger brands; an accretive acqui- fects to moderate, likely aiding the sales
Ends f.07 Jun. 4 Yau | sition {the Pro-Line ethnic halr-care busi- and earnings climb,
1938 (4454 4552 4675 4666 18347 | ness); the successful debut of TRESemme Alberto-Culver shares have slipped a
;ﬁg gg‘ﬁg ;g;g ggg? gﬁg gﬁg Hydrology, and better advertising support notch in Timeliness, to 3 (Average).
001 |5036 6206 620 6208 |2485 and sales from existing brands such as St. The stock has risen more than 100% since
202 650 670 685 &85 |zree | dves Swiss Formula and Alberte VOS. the beginning of 2000, and continues to
Frecal EARNINGS PER SHARE AP tai] Sally Beauty continues to carry its trade at/near an all-time high. But, while
Yoar [nec31 Mard Jun30 Sepo| Fise weight. The largest marketer of profes- earnings growth has been good of late (and
o - 1 Year | gjonal beauty care products in the world is should continue to be so in the near-to-
:gg % 325 ig ig ;gz benefiting from its leadership market medium term), the current P/E multiple is
w00 | T 40 45 5p | 1721 Status. The addition of acquisitions in this also well above its historical range.
2008 | 41 45 49 55 | feg| still-fragmented sector has allowed Sally Though ranked highly (2) for Safety, these
02| 45 48 56 61 | 210] to grow sales at a strong double-digit clip shares are no longer inexpensive. Indeed,
car | GUARTERLY DVIDENDS PAID © over the past few years. In the first six the shares’ strong performance over the
endar |Mar31 Jun30 Sep30 Dec3t \f:.“r months of fiscal 2001, both top- and past year has discounted much of the total
s - - - bottom-line resuits have climbed at a 16% returns we foresee out to 2004-2006. We
:g; gg g gg gg gg pace, supported by same-store sales suggest waiting for a more favorable entry
1995 | 065 065 065 065 g | growth in excess of 7%. This is a strong point before making commitments to this
2000 P 075 075 075 075 3p| achievement in any market, much less in issue.
2001 | 0825 0825 the current economic slowdown. Brian L. Bugbee July 6, 2001
A) Fiscal yaar ends Sept, 30th, (B) Based on | Next eamings report due late July, 20, Class A shares [bcker: ACVA} bave divi- Company’s Financial B+
avg. shs, oulstandmg thru fiscal *94, diluted {C} Next div'd mesting about ng 26th. Next | dend priority and 1/10 vote. Class B shares Stock’s Price Stability 95
thereafter, Excl. norvecur. gains (losses): ‘85, { dividand goes ex about Aug. 3rd. Approx. div. | have 1 vote. (D) Incl. infang.: in "0, $347.6 Price Growth Persistence 50
{13¢); ‘86 (10¢). ‘88, 4¢; 97, 164 '00, §0.11. | payment dates: Feb. 20, May 20, Aug. 20, Nov. { mill., $6.21/sh, {E} In mill,, adj. for stock splits. | Earnings Predictability
° it
m%ms%%sm’?‘s wsmm%&?@mmm%ﬂmf%«mfmummmm& pm' Ta subscribe call 1-800-833-0046.
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©VALUE LINE PUB,, INC.
10285 |Sales par sh *
£.20 “Cash Flow"per sh
Earnings per sh A®
Div'ds Deci'd per sh Cn

16.50 |Book Value per sh

267 72

26704

250.69 2457

385,00 | Common Shs Outst’q ©

118
86
25%

136
113
1.7%

20% | 18%

18.3
1.36
1.5%

1&[3
112
1.4%

195
122
1.6%

178
1.03

1%% 1.7%

Avg Ann'l PIE Ratic
Relative PE Ratio
Avg Anevl Div'd Yield

yres are
Line
ates

Total Debt $6255 mill.
LT Debt $6085 mill.
fncl. $246 mifl. capitalized leases.

{Est'd LT interest eamed: 2.3x; total interest
coverage: 2.2%)

Leases, Uncapitalized Annual rentals $262.2 mik.
Pension Liabillty None

CAPITAL STRUCTURE as of 5/3/01

Pfd Stock None
Gommon Stock 405,344,705 shs.

{49% of

MARKET CAP: $13.3 billion (Large Cap)

Dua in 5 Yrs $997 mik.
LT Intarast $450 mil,

(51% of Cap™)

14690
28.7%
B.3%
878

8660.5
5.5%
6.3%
562

11284
A.7%
13%
676

137
20%
8.3%
8%

36762
2%
™%
2512

39600
30.0%
7.9%
475

Sales ($millj >
Grasa Margin
Operating Margin
Number of Stores

5168
7.5%

578
36.6%

3521
39.5%

4174
38.5%

4838
37.9%

870
39.8%

1000
40.0%

Net Profit ($mill)

£1.0% Income Tax Rate

30% 31% | 35% | 37% ; 36% | 35% | 38%

24% | 23% | 285% |Net Profit Margin

9.0
1517
11995

3624
11306
24195

455.1
16845
28105

1321
665.9
13894

842
5124
1687.9

1345
2
19525

4208
10518

13884 2470

ars
6350
6350

905
5842
5694

800
6150
5750

Working Cap'l ($mill}
Long-Term Debt ($mill)
$ha. Equity ($mil)

Capl)

CURRENT POSITION
[SMLL.}

Cash, Assels

I nt (LIFO)

nvel

COrther o

Current Assets

Accis Payable

Dabt Due

Other

Cument Liab.

1989
231
587

3481
283

4582

2132
842

1281
4065

2000

57
547

3364
332
4300
2163
82
1160
3395

Si3i01

18.0%
238%

15.6%
214%

14.1%
20.7%

19.9%
A5%

15.6%
19.9%

18.3%
25.3%

202%
24.7%

15.7%
22.0%

8.1%
15.3%

9.0%
15.0%

9.5% |Return on Total Cap't

16.7% 15.5% |Return on Shr. Equity

15.3% | 138% | 18.9% | 184% | 17.3% | 155%
0% [ M% | 2% | 6% | 2% [ 30% | 0% | 8%

149% | 14.9%

121% | 9.8% | 95% | 10.5% {Retained to Com Eq 1H0%

28% | 36% | 36% | 32% |ANlDiv'ds to Net Prof

BUSINESS: Alberison's, Inc. operates mare than 2,500 redail gro-
cary stores and stand-alone drugstores in 35 slates across the .S,
Acquited American Stores (1,580 stores), 6/89; Butirey {29 stores),
10/88; Bruno's {14 stores), 8/98; Smitty's (10 sfores), 4/98; Sees-
sel's {10 stores), 1/98, Other barners indd. Osco Drug, Sav-on,
Acme Markels, Max Foods, and Lucky Stores. Operates 19 distn-

bution centers that source about 75% of merchandise. Has abl.
235,000 empl, {60% union). 2000 depr. rate: 6.6%. Offs. & directors
hold about 2.2% of stock; Capital Research, 9.5%; Markus Siiftung,
7.2%; Legg Mason, 6.8% {4/0F Proxy). Chair. and CEQ: Lawrence
Johnsten. Inc.: Delaware. Addr.: 250 Parkcenier Boutevard, Boise,
ldaho 83726. Tel.: 208-395-6200, Inlermet: www.albertsons.com.

Albertson’s has announced a hefty

"Cash

ANNUAL RATES  Past
d dwge {persh)

Eamings
Dmdands
Book Value

10 Vrs, 5¥re.
1 1.
11.5%
6.5%
: 10.5%
14.0% 14.5%

Flow"

Past Est’d '98-'00
fo "4-'06
9.0%
8.
g

6.
12,

5%
5%

0%
0%

restructuring program. It will close
about 165 stores in 25 states, reduce man-
agerial staff by 15% to 20%, and take a
$550 million charge (excluded from our es-
timates) to cover the plan's cost. This com-
es on top of two years of charges to cover

QUARTERLY SALES {§ milL) &
IApr.Per Jul.Per OctPer Jan.Per|

Full
Yoar

the American Stores merger integration,
which began in mid-1998. Since that time,

3848 3905 3980 4172
9216 9381 8983 9898
8014 9213 8991 9544
93 450 9225 9994
9650  980¢ 9600 10550

16005
37478
36762
38000
39600

ABS's CEO and two CFOs have departed,
and a new CEO, COOQ, and CFO have been
hired. We think that the changes at the
top will bring about improved results, per-
haps sooner than later. ABS seems to be

EARMNGS PER SHARE A B

AprPer Jul.Per Oct.Per Jan.Per| 'v

Full
Fis"cal
ear

51
53
53

52
56
50
A6 45 5
56 58 58 .7

56
A4
45

a7

ready to admit that it bit off more than it
could chew with the purchase of American
Stores. Many of those stores had been
struggling before the merger, and operat-
ing margins had been lagging the industry
averages. A prudent cutback in these sites
ought to yield good operational progress.

1997
1998
1999
2000
2001

Mar31 Jund0 Sep.30 Dec.3

QUARTERLY OIVIDEN DS PAIDCw

ABS’s identical-store sales, at 1%,
show little vigor at this time. This is

16
A7
A8
19
19

.16
18
A7
18
18

16
A7
18
A9

1%

16
vy
18
.18

&7
iy |
5

reinforced by the consideration that its
drug stores are likely providing much of
the top-line gains. With nurmerous changes
in motion, expense reduction is more clear-
ly the focus at Albertson’s these days. And

this will probably give rise to a quicker op-
erational improvement than would promo-
tional sales programs. Too, an upgrade on
information technology shouild translate to
a more efficient operation,

Share net {excluding charges) should
come in around $2.15 in fiscal 2001
(began February 2nd). Rising utility
costs {especially in California) continue to
trim contributicn margins., though this,
along with wage pressures, may now be
easing. Next year, with a boost from an
improved focus on category management
and pricing, we look for share net to rise to
$2.50, a 16% improvement over this year's
estimated tally. If Albertson’s should reach
its 3% identical-store sales goal in the
coming year, it should have little difficulty
meeting/exceeding that earnings estimate.
Alberison’s shares hold appeal as a 3-
to 5-yvear holding. The company has
struggled for several years and stock-price
performance has lagged. We continue to
think that Albertson’s has a large reser-
voir of untapped potential, and that, for
patient investors, the earnings story will
look more appealing by 2004-2008.

Brian L. Bugbee August 10, 2001

A) Fiscal year ends Thursday nearest Jan.
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